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JSE MARKET STATISTICS AS AT AUGUST 2023

32 R1476 350893 | R17 088 828 R9 632 263 500

Number of AMCs Total Value Traded YTD Average Daily Value Traded Market Capitalisation

CFACENT @B e PN NVeES!

A PLACE FOR INVESTMENT EXCELLENCE

--GROUP
momentum
CLUCASGRAY é@
AAAAAAAAAAAAAAA OLDVm;l\JLLUAL
NVEeTuenT y

MERGENCE ®
- E§@LS|A
STRATEGIQ | oecererer /

Capital

SA ASSET
MANAGEMENT

!\ CapitalLink

partners



P $*#$(zo 5@%@% g9 (/7 B
- 5$$&(& $(8$$6/ = .-I..: (s : $((V#$*&"89(
rA '9 ?"# > $BUE"4("Y// SHUAGSHS(

VALDENE REDDY
UG ) *H8 (— *4 . $4/(012

e "




HSIR ()48, $

%}‘ {68 (/i+6$35 ("3
+$$ /( N i iN T4 A R N _+_&$—$+5%

3% 61 ASIEFT_ 1330S ke 150 (/1

B b 4540
/*+/ = A$53 5#$ .+, i35t 5% 4
#46535— $+5 '« <453 101 234 . 6$ 9 — & - 5 (44

(i *6* <. 0r+6535 CRBCCA 815 (4. 428815450
[+ . +4* _B— _"AP53NO$+$

Adele Hattingh l

012(G:/"8%//(1$2$, " +5.$84(H(2AI(
—*G*OBH(*4(%; $(012f




3JG1(/(@3 4" ! SM/ *8%$ *86(

"/4'89("=(/"7(8$ 8(&; S(0120(A "/ (5*#. /(
8" i /&(*8($7+/ 8( ( ($7&$8/ ?$(+# 6 -0
£+8OSE(> 2 8(* /(- 86%H"8%/(" : #(6$6"*8" 8(&"
'88 " 2X412$(0, " >* ('82S /A5 $8A(/ ™z 8" " 8/ (=" H(, "W
"398/ "¢/

AVESHEN PILLAY
L$*6(M, " >* (—*#.$6/(IGL(L " 2 &; (CH%*




> "+E(0h " #9(
15%,(*86(

-

PB?%/6" #/(< ( $(
-o/(é#m{‘(ﬁﬁsrﬂ, 3 6’? #/ 'S6E

#F“"@F
o .

- - e

' »
E L e

MARK WEETMAN
)20QEJ8: () *+'8*,







> OVERVIEW

An actively managed certificate (AMC) is a non-interest paying instrument that pays
the investor the performance of a basket of securities that is actively managed by a
portfolio manager according to a specific investment mandate.

Regulated by the JSE
alterations to Section 19 (Specialist Securities)
enable discretionary portfolio managers (‘DPMSs’) to replicate and offer the performance of their
own actively managed local and/or global investment strategies via an exchange traded
instrument.
used by retail investors wishing to gain exposure to actively managed investment strategy via a
single listed instrument.
AMCs may reference portfolios with underlying assets such as local and/or offshore liquid
securities, derivatives, commodities, and currencies.
Issued by banks regulated under the Banks Act of 1990 or the equivalent foreign legislation for
foreign issuers.
The independent third-party manager may be:

Cat Il discretionary FSP, authorised by the FSCA,

A Member of the JSE, authorised to manage discretionary funds; or

Any foreign manager with the equivalent status.
Listed, traded, and settled in Rands.
Market maker presence to ensure adequate liquidity.




> OVERVIEW

AMCs promise the performance of the underlying reference portfolio, which is
managed by an independent third-party who must implement the strategy as
determined by the investment mandate of the reference portfolio.

Seen as a local SA listed securities (in ZAR)

Historically we would have run a model portfolio, across multiple clients, using
technology to allocate or considering setting up a CIS.

Active vs the more passive ETF

they offer a high degree of customisation

a cost-effective wrapper to offer our clients exposure to their local or offshore
investment strategy.

benefit from the distribution scale that an AMC offers

operational and administrative efficiencies.




Key Benefits

> ABSA Capital

Distribution

«  Offer a wider range of clients an active investment strategy through a
single product.

* Intra-day trading of the AMC (on the JSE or other) similar to that of any
ETN or ETF. UBS to market make on demand.

« Ability to accept smaller size investments which may have been limited
previously

Portfolio Management

* Remove the reliance on passive ETFs to gain their desired market
exposures - a DPM can now offer clients a fully actively managed
investment offering

«  Ability to wrap a multitude of locally, or globally listed securities into one
solution including ETFs and structured notes.

Tax and Exchange Control

« Tax efficient vehicle where portfolio rebalances/reallocations do not create
a taxable event

* Inward listed exemption applies to individuals thus investment into the
AMC does not utilise an individuals offshore allowance.

* Investors that want offshore equity market exposure but have either
utilised their annual offshore allowance or have SARB approval issues
can still get this exposure through the AMC

Investment Universe

« Access to an expansive universe of global listed securities across
developed and emerging markets.

Operational

* Regular/ad-hoc portfolio rebalancing via the UBS Neo AMC platform
rather than across individual client accounts

* Reduces the complexity of running a discretionary mandate across
multiple client accounts and brokers

Income Stream

+ Earn a management fee rather than pay away a management fee to a 3rd
party investment manager/ETF provider

Cost Savings

« Efficient way to launch a portfolio (local and global) without the cost and
regulatory burden of a fund based vehicle.




> HOW TO INVEST

VOLUNTARY (DISCRETIONAY)

Open a brokerage account with an authorised .
JSE Equity member (broker)

Your financial advisor / wealth manager

Contact the AMC issuer

Via a LISP platform

The use of JSE listed equity linked notes
within Regulation 28 compliant portfolios
a look-through process to determine an
assets effective economic exposure
Provident fund, living annuity, RA,
endowment

We have partnered with various platform
providers: The Lifecycle LISP, 27Four,
Glacier / DMA, Wealthport




Risk Profiles
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Creating an > UNUM PORTFOLIOS

equity core & satellite strategy

4 © ~
Unum flagship Speci.alised /.
broad / core equity satelllt(? equity
AMCs strategies

L Y, 4




CONTENTS

Overview

Offshore & Local Small & Mid-Cap AMCs

Q&A




> UNUM WORLDWIDE
TETRA ALPHA INDEX

Systematic, rules based, diversified offshore
equity AMC. It is comprised of four sub-0bucketso:

FACTOR

REGIONAL

TETRA (FOUR)
ALPHA

SECTOR SENTIMENT

o .



> UNUM TETRA SECTOR ALLOCATION

Sector Over/(Under) Allocation 2023
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> UNUM TETRA REGIONAL ALLOCATION ['

Region Over/(Under) Allocation 2023
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> UNUM TETRA PERFORMANCE

Al Factor model vs MSCI AWI
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UNUM TETRA PERFORMANCE
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> UNUM QUADMATIC SA EQUITY

A score is calculated in respect of each JSE mid & large-cap share in the J206 universe

FUNDAMENTAL STRENGTH I

« company reported results

TECHNICAL ANALYSIS

+  Combination of various
technical analysis indicators

« reliability of earnings

« dividend discount model

.

THE FOUR PILLARS

PRICE MOVEMENT SENTIMENT

* based on change in analyst

* The trend is your friend _
ratings

* Linear regression




UNUM QUADMATIC SA EQUITY

Methodology

I' Only invests in JSE large- and mid-cap shares
I Named QuadMatic as it is based on four pillars

I Goal is to outperform the market by only a few percentage each year

I Only 25% of active equity fund managers, and only 11% of those managing
large-cap funds, outperform over a 10 year period
I Rebalanced monthly using computer algorithms



> UNUM QUADMATIC SECTOR ALLOCATION

Unum QuadMatic SA Sector Allocation

Telecommunications
5.39%

Technology
13.39%

Basic Materials

25.45%
Real Estate _

1.29%

Industrials _
4.85%
_Cash
Health 3.00%
Care... . .
Consumer Discretionary
3.59%
Consumer Staples
10.93%
Financials
30.60%
= Basic Materials = Cash = Consumer Discretionary » Consumer Staples = Financials
= Health Care = Industrials = Real Estate s Technology = Telecommunications
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> UNUM QUADMATIC TOP5 HOLDINGS

Anglo America
Naspers

First Rand Limited
Standard Bank

Goldfields
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> UNUM QUAD PERFORMANCE l'
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Unum QuadMatic Fund Performance since listing

* Only listed in June this year, so actual results are still very limited
* Have so far outperformed the JSE All Share
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> LINUM OULIAD PFRFORPMANCF

Min holding:1.00%, Max over/under: 25%
Performance: ALSH=30.54%, J206=30.93%, Model=41.87%
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Domestic & global small/mid cap AMCs

Keith McLachlan CA (SA)




Investment Philosophy

1 Good companies -

| High Barriers to Entry & strong, sustainable Competitive I
Advantages
|

Excellent, proven management with aligned interests &
multiple ‘levers to pull’

Bad companies

Strongly cash generative, robust balance sheet without
excessive gearing

Highly profitable with resilient Pricing Power

.Growmg companies

I ! Scalable, replicable business with a large Total Addressable
| Market

Declining companies

: I Multiple growth vectors (part of the ‘Levers’ management can pull)

I ! Macro-tailwinds aided by micro-advantages

i Cheap investments

: I Attractive valuation against itself

Expensive shares

] ! Attractive valuation against its peers

I I Attractive valuation against alternatives

I ' Attractive in circumstances (special opportunities)

e

We prefer to invest here




1. Diversification
2. Growth




Unum Small / Mid Cap SA Equity Portfolio (code: UUSMC)

JSE-listed small & mid cap stocks

« Benchmark: FTSE/JSE Africa MidCap (J201)

« Issuer: UBS AG, Zurich and Basel, Switzerland,
acting through its London Branch

+ Issuer Rating: Aa3 Moody's / A+ S&P's / A+ Fitch (as
at Pricing Date)

+ Management Cost: Reference Portfolio Advisor fee
of 1.25% per annum

Current Portfolio Characteristics:

* Number holdings: 27 stocks
+ Average weight: c.3.7%

+ Median market cap.: c.R6bn
* Return on Equity: 16.1%

« Top five holdings:

1. SANTOVA LTD

€.9% of JSE market
2. SPUR CORPORATION LTD ) TR T
3. GRINDROD LTD small/mid caps yet
4. OMNIA HOLDINGS I''#$ ¢.0.2% of AUM
5.

AFRIMAT LTD in the entire Unit
Trust industry!

Communication Services
2%

Information Technology
2%

Financials
15%

12.0
10.0
8.0
6.0
4.0
2.0
0.0

Real Estate
12%

Consumer Discretionary

22%

Other Energy
3%, 2%

|

Price Earnings Ratio (x)

8.1 8.5

uusmc

Benchmark

Materials
21%

Industrials
21%

10.5

Top 40



Unum Global Small / Mid Cap Equity Portfolio (code: UUGSMC)

Other
4% Materials
Financials

10%
Industrials
- Issuer Rating: Aa3 Moody's / A+ S&P's / A+ Fitch (as 10%
at Pricing Date)
+ Management Cost: Reference Portfolio Advisor fee
of 1.25% per annum Health Care
Current Portfolio Characteristics: o

Global small & mid cap stocks Rea'gﬁjtate

Information Technology

7%

« Benchmark: MSCI World Small Cap Index (USD)

« Issuer: UBS AG, Zurich and Basel, Switzerland,
acting through its London Branch

Consumer Discretionary
25%

* Number holdings: 30 stocks
+ Average weight: c.3.3%

Consumer Staples

+ Median market cap.: c.$5.5bn ~ ¢c.R100bn 14%

* Return on Equity: 21.5% Price Earnings Ratio (x)

« Top five holdings:

25.0 22.7
1. BAUSCH + LOMB CORP
2. DOMINO'S PIZZA INC This IS the first and 200 167
3. LEVI STRAUSS & CO e [T 150

’ into a pure global 11.9
4, RENTOKIL INITIAL PLC small/mid cap 10.0
5. SWISSQUOTE GROUP HOLDING SA portfolio in South y l
Africa! ’
0.0

uuGSMC Benchmark S&P 500



Summary & Conclusion

e Quality-bias,

C() %) Pi+6$350 * Value conscious, &

e Growth & diversification

088(4. 5*+&%5(%3— S5 1 e Diversification benefits, &
$E<*5*$3%(//$'3D e Growth/outperformance potential.

") (%O 1 24+ (5$3%#(8 ’ &40 ¢ UUSMC: Local small/mid cap portfolio
<+, $"80*+&4; ('5/(8*(3D e UUGSMC: Global small/mid cap portfolio




DISCLAIMER:
This presentation and the information contained is confidential and is being provided to potential investors in Integral Asset Management (Pty) Ltd
(the “Company”). It may only be distributed to persons to whom it may be lawful to distribute it.

The information contained in this presentation is being provided for background purposes only, has not been verified and could be subject to material

amendment, revision and updating.

The statements contained in or incorporated by reference into this presentation that are not historical facts are “forward-looking statements” and can be identified by forward-looking
terminology such as “believes”, “expects”, “intends”, “may”, “will”, “should” or “anticipates” or the negative thereof or other variations thereof or comparable terminology,
that involve risks and uncertainties. Such risks and uncertainties include, but are not limited to, changes in the market, political or business conditions or in the tax or regulatory
framework in target countries, any of which could cause actual results to vary materially from the future results implied in such forward-looking statements. No assurance can

be given as to the future results that will or may be achieved.

No representation or warranty, either express or implied, is given as to the accuracy, fairness or completeness of the information contained in this presentation, which has been
prepared in good faith and no reliance should be placed on it. The Company does not accept any liability for any loss, howsoever arising, either directly or indirectly, from this
presentation or its contents.

The information contained in this presentation may not be reproduced or further distributed without prior consent.

This presentation does not constitute or form part of any offer or invitation to issue, acquire, sell or arrange any transaction in, or any solicitation of any offer to subscribe for, acquire
or sell, any securities to be issued by the Company, nor shall it or any part of it form the basis of, act as an inducement to enter into, or be relied upon in connection with any
contract whatsoever.

Integral Asset Management (Pty) Ltd is licensed as a financial service provider in terms of section 8 of the Financial Advisory and Intermediary Services Act, 2002 (Act No. 37 of 2002),

subject to the conditions and restrictions set out in the Annexure. Under the Annexure conditions, Integral is registered as a Category | and Category Il (Discretionary) Financial Service

Provider. Integral Asset Management invests in securities are generally medium to long-term investments. The value of participatory interests may go up or down and past

performance is not necessarily an indication of future performance. Integral Asset Management does not guarantee the capital or the return of a portfolio. In addition, Integral

manages the BCl/Integral Equity Fund. Collective Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum
commissions are available on request. BCl reserves the right to close the portfolio to new investors and reopen certain portfolios from time to time to manage them more efficiently.

Additional information, including application forms, and annual or quarterly reports can be obtained from BCl/Integral, free of charge. Performance fees are calculated and accrued

daily, based upon the daily outperformance, over the benchmark, multiplied by the share rate and paid over to the manager monthly. Performance figures quoted for the portfolio are

from Morningstar, as of the date of this document for a lump sum investment, using NAV-NAV with income reinvested and do not take any upfront manager’s charge into account.

Income distributions are declared on the ex-dividend date. Actual investment performance will differ based on the initial fees charge applicable, the actual investment date, the date

of reinvestment and dividend withholding tax.
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