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Global Tracker

The Ashburton Global 1200 ETF provides investors with efficient exposure to global 
equity markets by tracking the S&P Global 1200. The S&P Global 1200 index 
captures ~70% of the world market cap, covering seven distinct regions and 30 
countries. 

It is constructed as a composite of seven headline indices, most of which are 

accepted benchmarks in their regions. These include the S&P 500 (US), S&P 
Europe 350, S&P TOPIX 150 (Japan), S&P/TSX 60 (Canada), S&P/ASX All 
Australian 50, S&P Asia 50 and S&P Latin America 40. Each stock in the index 
must meet liquidity standards and each component region has appropriate sector 
representation. The size of each region corresponds to its relative size in the global 
equity market, based on a float-adjusted market value.

The portfolio tracks a diversified equity index and thus exhibits a high-risk profile 
that aims to deliver capital growth over the long term (beyond 5 years). The ETF 
replicates the benchmark index by holding a diversified portfolio of global equities. 
Whilst there may be some capital volatility in the short term, higher returns are likely 
to materialise over five years or more.
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Top 10 holdings

Company Index Weight Company Index Weight

Apple 2.2% Berkshire Hathaway 0.9%

Microsoft 1.5% Exxon Mobil 0.9%

Facebook 1.1% JP Morgan Chase & Co 0.8%

Amazon 1.0% Alphabet Inc A 0.8%

Johnson & Johnson 0.9% Alphabet Inc C 0.7%

Source: S&P Dow Jones Indices August 2017
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Listing Information

Sector Exchange Traded Funds

Share Code ASHGEQ

Product Profile Aggressive

Total Expense 

Ratio (TER)*
0.45%

Distributions Quarterly

Benchmark S&P Global 1200

Offer Opens Thursday, 21 September 
(09:00)

Offer Closes 

(internal)

Thursday, 28 September 
(17:00)

Listing Date Friday, 6 October 2017 
(09:00)

Minimum per 

Individual 

Investor

R5 000, in increments of  
R1 000 thereafter

Ashburton Global 1200 ETF
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Total returns of the S&P Global 1200 Index

USD ZAR

2012 16.8% 22.8%

2013 25.8% 56.3%

2014 5.4% 15.8%

2015 -0.9% 33.0%

2016 8.9% -3.5%

YTD* 14.7% 8.7%

3Yrs** 6.7% 14.1%

5Yrs** 11.7% 22.0%

10Yrs** 5.1% 11.7%

*August 2017, **Annualised
Source: Bloomberg, FNB Securities
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S&P Global 1200 versus local equities
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What we like about this ETF

• Offshore investment holds diversification benefit – not 
only geographically but also from a currency perspective. 
Offshore ZAR returns generally hold a low or negative 
correlation with local asset class returns.

• When considering offshore exposure from a South 
African investor’s perspective, most benefit will be 
gained from investing in developed market equities since 
they would already have high emerging market exposure 
being invested locally and fixed income/cash offshore 

offers very low returns currently. 

S&P Global 1200 correlation with other asset classes

Correlation

JSE All Share Index TR  0.61 

JSE All Bond Composite TR  0.19 

SA Listed Property Sector TR  0.27 

STEFI Index TR  -0.03 

Source: I-net Bridge, Bloomberg, FNB Securities 

• Risk adjusted return generally improves when offshore 
exposure is added to a balanced portfolio. 

• Developed markets are experiencing reasonable 
economic growth at the moment and PMI data - 
especially on the manufacturing side has been positive. 

• The S&P Global 1200 Index boasts exposure to some of 
the largest and well-respected companies globally. 

• The underlying constituents are mostly large cap, 
defensive counters with limited liquidity constraints. 

• Low concentration risk – the top 10 constituents only 
make up ~10% of the index (1219 constituents).

• No securities transfer tax is payable on the purchase of 
ETFs. Passive investments are regarded as a cost-
effective investment option.

• The ETF is not a typical feeder fund as it will hold 

underlying physical equities.
• The ETF has a relatively low TER compared to other 

global ETFs.
• First listed ETF to track the S&P Global 1200 equity 

index worldwide.
• Local investors will not have to use their offshore 

allowance to gain further access to markets ex-SA.

What we don’t like about this ETF

• Global market cap indices usually have a high exposure 
to the US (+50%). While there was initial excitement 
around the Trump presidency on the back of expected 
tax cuts and infrastructure expenditure (‘the Trump 
trade’), optimism has faded more recently. The political 
outlook for the US remains unclear. 
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Disclaimer: The valuations, calculations, prices, opinions and all other information (the “information”) contained in this document is issued by FNB Securities (Pty) Ltd (Reg no: 1996/011732/07) 
(“FNB Securities”) - a part of the FirstRand Group. An Authorised user of the Johannesburg Stock Exchange (JSE) and Financial Services Provider (FSP182). Whilst all care has been taken in 
the provision of the information in this document, this information is provided without liability to us, our affiliates or any officers or employees of ours. The information expressed in this document 
is done in good faith and is not intended to constitute any form of advice, including but not limited to financial, legal or tax advice. Some of the information may have been provided or sourced 
from third parties and we do not in any way guarantee its accuracy or correctness. At all times we will endeavour to ensure that information obtained from any third party is accurate and reliable. 
FNB Securities and its affiliates disclaims and assumes no liability for any loss or damage (direct, indirect or consequential) that may be suffered from using or relying on the information contained 
herein.  Investment in shares may cause exposure to certain risks, including market risk, and may therefore not be suitable for all clients.  Please contact your relationship manager for a personal 
financial analysis prior to making any investment decisions. FNB Securities and its affiliates disclaims and assumes no liability for any loss or damage (direct, indirect or consequential) that may 
be suffered from using or relying on the information contained herein without seeking professional advice. 

All rights in the FTSE/JSE Africa Index Series vest in the JSE and in FTSE International Limited (“FTSE”) jointly. FTSE™ is a trade mark of the London Stock Exchange Group of Companies 
(“LSE”). JSE™ is a trade mark of the JSE.

• Investing in the equity market remains high risk - 
offshore investments are no different. The S&P 1200 
Global Index is about as volatile as the JSE All Share 
Index. 

• While currency diversification is regarded as smart, 
the rand can move against holders of this ETF. A 
stronger rand against the US dollar will detract from 
returns. 

• The US market is not regarded as particularly cheap 
at the moment. The S&P 500 is currently trading on a 
forward PE of 19.1 times.

• Growth prospects may be lower given that the index 
is mainly made up of mature companies.

FNB Securities View
• This is an interesting low cost option through which 

to gain exposure to global equities. The investor will 
enter at initial NAV and will save on brokerage by 
participating in the IPO.

• Offshore investment continues to retain investment 
merit from a diversification perspective.


